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	ACTION REQUESTED:  

STATE SENATE TO CONSIDER DRASTIC DISMANTLING OF STATE TRANSIT FUNDING

	Late last week we learned that the Legislature is expected to consider a drastic restructuring of transportation funding. This proposal includes a modified version of the Governor’s tax swap proposal and could be submitted for a vote in the Senate as early as today.  We urge you to contact the key elected officials and your State Legislators to oppose this.  Sample language is attached for your convenience.

	The Senate proposal:

	

	· Endorses the Governor’s proposal to replace the sales tax on gas with an excise tax on gas which eliminates Proposition 42 protections for these funds; 

	· Eliminates three of the four fund sources for the Public Transportation Account (PTA) undoing decades of established transit funding; 

	· Maintains one of the four sources of funds to the PTA (the sales tax on diesel fuel) and allocate an estimated $313 million this year; and 

	· Allows Metropolitan Planning Organizations to impose a fee on gasoline linked to SB 375.

	

	We understand that State Senator Alan Lowenthal has agreed to carry this legislation.

	

	This proposal has several major impacts:

	· Permanently eliminates 3 of the 4 sources of funds to the Public Transportation Account. 

	· Provides a minimal amount of funds through the State Transit Assistance Account this year and potentially in the future. This proposal would result in $46 million for Los Angeles County transit operators. 

	· Eliminates Proposition 42 funding and replaces the highway and street and road portions with a gas tax increase that would be subject to legislative diversion every year. 

	· Allows the MPO in our case (SCAG) to impose a fee based on SB 375 targets to offset the impact to transit.

	

	ACTION NEEDED

	We urge you to contact the key elected officials and your State Legislators and urge them to reject this proposal. Our CEO, Art Leahy, has sent a letter to the Governor opposing this proposal. The letter has been distributed to the State Legislature.  We are attaching a draft letter for you to send along with a list of how to contact key elected officials.

	

	If you have further questions, please contact Jody Litvak, Regional Communications at (213) 922-1240 or via e-mail at LitvakJ@metro.net.

	


