ITEM VI.A-1

South Bay Cities Council of Governments Board of Directors Meeting
Thursday, January 27, 2005 7:00 pm
Katy Geissert Civic Center Library-Torrance, California

Chair Susan Seamans called the meeting of the South Bay Cities Council of Governments to order at 7:10 pm.

In attendance were the following members:

Kelly McDowell, EI Segundo

Ginny Lambert, Hawthorne

Michael Keegan, Hermosa Beach
Susan Dever, Lomita

Jim Aldinger, Manhattan Beach
Dwight Abbott, Palos Verdes Estates

Also in attendance were the following persons:

David Madsen, AQMD

Christian Valtierra, MTA

Renee Berlin, MTA

Joe Aro, SBEDP

Jacki Bacharach, SBCCOG

Diane Cameron, SBCCOG

Merna Marshall, SBCCOG

George Nakano, Former Assemblyman

Self-Introductions

Flag Salute-led by Board Chair Susan Seamans

Larry Clark, Rancho Palos Verdes
John Parsons, Redondo Beach

Don Szerlip, Redondo Beach

Judy Mitchell, Rolling Hills Estates
Susan Seamans, Rolling Hills Estates

Mike Jenkins, legal counsel

Barry Waite, GIS Working Group

Richard Powers, Exec. Dir., Gateway Cities COG
Dave Madsen, AQMD

Sandra Lloyd Jones-Assemblyman Mike Gordon
Ann Marie Wallace-League

Claudette Moody-consultant

Don Camph-ESEA

MOTION TO ACCEPT AND FILE REPORT OF CITY CLERK OF TORRANCE ON POSTING OF THE

AGENDA

Motion by Board Member McDowell, seconded by Board Member Aldinger. No objection. So ordered.

ANNOUNCEMENTS OF ANY CHANGES TO THE AGENDA

Executive Director Jacki Bacharach requested the following items be added to the agenda:

Item 8.C.: Delegation of Authority

Item 10c.: Emergency Management Training

MOTION by Board Member Parsons, seconded by Board Member Lambert, to add these items to the agenda.

All ayes. So ordered.

COMMENTS FROM THE PUBLIC—none

CONSENT CALENDAR

A. November Board Meeting Minutes -- Approve

B. Mid-Year Financial Report — Receive and File

C. Report on Actions Delegated to Steering Committee — Receive and File

MOTION by Board Member McDowell, seconded by Board Member Aldinger, to approve the Consent

Calendar. as submitted. All ayes, so ordered.



GUEST PRESENTATIONS

Board Chair Seamans presented a Certificate of Appreciation to Barry Waite, Chair of the GIS Working
Group 1999-2004, for his enthusiastic leadership in furthering multi-jurisdictional programs in the South Bay,
and to George Nakano in appreciation for his dedicated service as Assemblyman for the 53" District from
1998 to 2004.

George Nakano thanked the Council for their support and briefed the Board on the status of several matters of
interest, including ERAF, the Air Force Base, 2 dwellings on R-1 lots, and budget problems.

“MUST LISTEN” DECISION — Presentation by Legal Counsel Michael Jenkins

Mr. Jenkins summarized the “Lacy Street Hospitality Service vs. City of Los Angeles” case. He noted that this
was basically a fact-driven case and explained that when a legislative body is holding a quasi-judicial hearing,
the members of the body who are the decision makers are required to pay attention to the testimony on both
sides of the issue. If you are not paying attention, then you are violating the due process of the person who is
speaking before the body. He noted that it is important for the COG members to remember that the court
makes it clear that they don’t presume to tell the city council how to conduct themselves—but good judgment
and common sense are required to prevail. Mr. Jenkins said he will write an opinion on this subject and
provide it to Jacki Bacharach for distribution to the COG members.

Overview of Proposed Area Code Legislation

Ms. Sandra Lloyd Jones-Assemblyman Gordon'’s office gave a brief overview of the Assemblyman’s proposed
area code legislation which is intended to prevent a premature split of the 310 Area Code. She stated that the
proposed legislation 1) requires carriers to assess their inventories and file inventory reports to the PUC every
six months and return excess inventory number blocks and 2) expands consumer protection by making carriers
more accountable for their inventories.

Ms. Bacharach reviewed the recommended action to support the proposed legislation and communicate to
Assemblymember Gordon that SBCCOG would like to be listed as a co-sponsor of the bill and will make it a
legislative priority.

Board Member Abbott noted the need to pay careful attention to the description of how the inventory is
determined, noting that it could work to our disadvantage. Board Member Parsons stated that the COG has
asked that the count start with an audit as a baseline and require one every three years.

MOTION by Board Member Parsons, seconded by Board Member McDowell, to co-sponsor and support in
concept inventory controls for telephone carriers with the understanding that we will continue to work with the
Assemblyman as the legislation develops. All Ayes. So ordered.

Board Member Parsons stated that Assemblyman Gordon will be the keynote speaker on Friday, January 28,
2005, at the South Bay Association of Chambers of Commerce installation luncheon.

1-710 Major Corridor Study

Richard Powers, Executive Director of the Gateway Cities Council of Governments, reported on the I-710
Major Corridor Study. He noted some interesting facts, including but not limited to: more than half of the cargo
moved through the corridor stays in the area; trade value is 40% of the country ($74.6 billion); the 710 Corridor
has three sources of diesel: ships, trains, trucks. the small particulates cause significant health problems--
public health is the #1 issue; the mix of autos and trucks has significant health effects; increased asthma
attacks; aggravates bronchitis; reduces lung growth in children; causes lower birth weight and increased
number of premature births; contributes to premature deaths; there are significant safety problems related to
the corridor—1800 deaths in the past 10 years, with 5 accidents per day, mostly at the interchanges.



Proposed Coalition for Goods Movement Mitigation Funding

Mr. Powers reviewed the Executive Summary of the 1-710 Oversight Policy Committee, posing this important
question: what is the level of port growth we can continue to sustain? There is a fear that this project could
take away funding from local projects. Our intent is to include the federal government and that the users need
incentives to not use the freeways.

Jacki Bacharach explained that the three COGs (SBCCOG and San Gabriel Valley and Gateway) have been
talking about goods movement and the South Bay Cities COG is asked to consider meeting with them to
discuss what type of a coalition we can be involved in to discuss these issues. Jacki explained that Don
Camph, Executive Director of the El Segundo Employers Association, would like to arrange a meeting with
ESEA & SBCCOG Board members to discuss the South Bay business interests in the movement of goods.
There was a goods movement conference today and also tomorrow hosted by Sunne McPeak and Allan Lloyd
— 2 cabinet secretaries, where they are hearing from all of the stakeholders and trying to help everyone
understand that they must work together to address the problem. Jacki stated that we are starting to realize
that this will significantly impact the SBCCOG cities more than we ever thought. She reviewed a proposed
letter to the Governor from the 3 COGs and asked for action on the letter.

Chair Seamans appointed a subcommittee on goods movement of Don Szerlip, Larry Clark and Suzy Dever.

MOTION by Board Member Parsons, seconded by board Member Dever, to send the proposed letter to
Governor Schwarzenegger. All Ayes. So ordered.

South Bay Economic Development Partnership (SBEDP)

Joe Aro provided an overview of the SBEDP Partnership Community Outreach program.

PRESENTATIONS FOR POSSIBLE ACTION

Legislative Committee Report

Annual SBCCOG Legislative Agenda
Leg. Comm. Chair Judy Mitchell explained that the Committee is asking for approval of the annual legislative
agenda, as proposed. There was discussion regarding several sections:

Section VII.C .4 -- the following sentence was inserted in its place: “Support removing impediments to the
adoption of transformation or conversion technologies to help municipalities meet and exceed their
requirement to divert 50% of their solid waste away from landfills.”

MOTION by Board Member Aldinger, seconded by Board Member Parsons, to approve the recommendation
with the inclusion of the above replacement sentence for Section VII.C.4. No objection. So ordered.

Section VIII.C.2 — Support change to Rule 20B projects to allow municipal or resident ownership of electrical
wires. It was noted that this is not a mandate but could be an opportunity for cities to own electrical wires.
Board Member Parsons questioned whether this could be introducing government to competing with private.

Board Member Clark said it encourages utility companies to promote innovative cost effective ways to
complete under grounding of utilities. At the current rate, it will take 500-1000 years to underground all of the
wires in California.

MOTION by Board Member Aldinger, seconded by Board Member. Parsons, to add brief language that we
encourage the under grounding of utilities and the further search for innovative financing mechanisms to
accomplish it and to approve the Legislative Agenda, as modified above. All Ayes. So ordered.



Overview of AQMD Proposed Legislation

Jacki Bacharach explained that the Legislative Committee recommends hiring a contractor, Claudette Moody,
to perform the services of developing consensus among stakeholders to change the composition of the AQMD
Board to make it more equitable. This is more specifically outlined in the attached proposal. The term of the
contract is for a period of six months. At the end of that time, staff would assess whether progress was being
made and, if so, they could pursue legislation in the 2006 session.

She explained that a preliminary report has been written and presented in the agenda packet. She explained
the process, noting that in approving this item, the SBCCOG agrees to take the leadership by hiring the
consultant for a maximum of $2,400 (2 months) to develop the coalition with other COGs and agencies to help
finance the effort. The idea would be to come back at the March meeting and report the status and give us an
idea if more funding is needed.

MOTION by Board Member Aldinger, seconded by Board Member McDowell:

1. to Retain Claudette Moody to perform the services outlined in the proposed included in the packet;

2. Commit up to $2400 from SBCCOG and seek funding from other agencies to help pay for the six months
outlined in the proposal; the SBCCOG share would cover at least the first two months.

3. Report back at the March meeting on the progress of this effort and further funding.

All Ayes. So ordered.

Delegation of Authority — January 27 through March 24, 2005 (item added at the beginning of the meeting)
Jacki Bacharach explained the request for approval of delegation of authority to the Steering Committee to
review and approve any items that may arise between this January 27, 2005 Board meeting and the March
Board meeting on March 24, 2005 which are time critical and would otherwise delay the work of the SBCCOG.
This will allow us to not have a regular meeting after the General Assembly in February as we have done in
previous years. All such actions that are taken by the Steering Committee which would normally have come to
the Board of Directors will be reviewed for the Board at the meeting of March 24, 2005.

MOTION by Board Chair Seamans, seconded by Board Member Clark, to have a standing policy that this is
the way the COG will conduct business when we don’t have a meeting. No objection. So ordered.

SBCCOG UPDATE AND COMMITTEE REPORTS

League of California Cities

Anne Marie Wallace distributed a written report. She noted that if a city is considering any annexations they need
to let her know because there are some important fiscal ramifications that may affect annexations negatively.

Board Member Clark explained that there are unintended consequences with the VLF/Property Tax swap that
makes it impossible for annexations or incorporations without a change in the law.

Board Member Mitchell pointed out that the Employee Relations Pension Reform is the big issue, and a proposed
ballot measure provides that in the year 2007 everyone will convert from a defined benefit pension plan to a
defined contribution pension plan and there is fear that if something is not done then the ballot measure will pass.

Community, Economic and Housing Development — Board Chair Seamans said that the priorities of the State
Policy Committee are the same as the Los Angeles County Division priorities, although they were developed
separately.

SCAG Transportation and Communication (Don Szerlip, Jim Aldinger)

Board Alternate Szerlip noted that they reviewed last year’'s Work Plan and laid out this year's Work Plan.



Regional Council
Jacki Bacharach reported that the Regional Council elections are coming up and noted that Paul Nowatka’s seat is
up. There will be a March election, if necessary.

Los Angeles Air Force Base Regional Alliance
Board Member Parsons reported that there will be a hearing in El Segundo before the State Council on Base
Support Retention. He noted that the committee is struggling to raise money.

South Coast Air Quality Management District
David Madsen reviewed a fact sheet on the AQMD 2005 proposed legislative agenda which focuses on state,
federal and local levels. More information is available at www.agmd.gov.

City Managers’ Report -- Emergency Management Training

Jacki Bacharach reviewed the memorandum distributed at the meeting. She explained that the City Managers
Association serves as the Area G Executive Board, and they have voted to recommend to the SBCCOG that
the SBCCOG submit an application on behalf of all South Bay cities as a region rather than as single cities.

MOTION by Board Member Parsons, seconded by Board Member McDowell, to authorize the SBCCOG
Chairperson to sign a letter of application for the Integrated Emergency Manager Course on behalf of the
South Bay Cities. No objection. So ordered.

South Bay Association of Chambers of Commerce

Board Member Parsons reported that the SBACC has a new approach for how they hope to accomplish their
agenda and they would like to work with the COG on transportation and housing issues. He noted that they may
hire someone to do some lobbying.

Aviation Issues Committee

Board Member McDowell stated that a suggestion was made in connection with the pending FEI statement that
the COG submit a letter requesting an extension of time form _and noted that the City of El Segundo has already
submitted a letter.

MOTION by Board Member Aldinger, seconded by Board Member Lambert, to send a letter to the FAA
requesting an extension of time for the public review and comment. All ayes. So ordered.

Homeland Security Task Force — meets on the second Wednesday at 9:30 a.m. at El Segundo City Hall.

General Assembly — Jacki encouraged everyone to continue looking for sponsors for this event.

L.A. COUNTY METROPOLITAN TRANSPORTATION AUTHORITY

Jacki Bacharach reported that John McTaggart with Lou Mitchell was reappointed to the South Bay Sector and
John Addleman took the place of Jim Hendrickson; staff is monitoring the State budget and expect the taking of
Prop 42 to end by 2009; the MTA will be contributing $500 million to the 710 Corridor project.

UPCOMING EVENTS & ANNOUNCEMENTS

February 24™ — 6" ANNUAL GENERAL ASSEMBLY - FACING THE FUTURE: ENERGY USE AND
SUPPLY IN THE SOUTH BAY”

There being no further business, the meeting was adjourned by Chair Seamans at 9:50 pm.

Submitted by:

Merna Marshall
Recording Secretary



