Minutes | Board of Director"

South Bay Cities Council of Governments
Thursday, September 23, 2004
Katy Geissert Civic Center Library — Torrance California

Chair Susan Seamans called the meeting of the South Bay Cities Council of Governments to order at 7:10 p.m. In

attendance were the following members:

Kelly McDowell, EI Segundo

Ginny Lambert, Hawthorne

Ken Blackwood, Lomita

Dwight Abbott, Palos Verdes Estates
John Parsons, Redondo Beach
Susan Seamans, Rolling Hills Estates

Also in attendance were the following persons:

Kim Fuentes, SBCCOG

Ann Marie Wallace, League of California Cities
Christian Valtierra, MTA

Joshua Pelzer, No on Prop. 68

Catherine Wynne, No on Prop 71

Cham Louie, LA Unplugged

Yan Louie, LA Unplugged

L. Manlief, Yes on Prop 71

Terrence Terauchi, Gardena
Michael Keegan, Hermosa Beach
Jim Aldinger, Manhattan Beach
Larry Clark, Rancho Palos Verdes
Don Szerlip, Redondo Beach
Hope Witkowsky, Torrance

Jacki Bacharach, SBCCOG Exec. Director
Renee Berlin, MTA
David Madson, AQMD
Mary Sheridan, No on Prop 71
J. T. Finn, No on Prop 71
Eric Black, LA Unplugged
Scott Manliet, Yes on Prop 71
Merna Marshall, SBCCOG Secretary

Flag Salute - led by Susan Seamans
Motion to accept and file report of City Clerk of Torrance on Posting of the Agenda

MOTION by Board Member Ginny Lambert, seconded by Board Member Aldinger, to accept the posting of the meeting in the
City of Torrance. No objection. So ordered.

Self Introductions

ANNOUNCEMENTS OF ANY CHANGES TO THE AGENDA -- none
COMMENTS FROM THE PUBLIC

CONSENT CALENDAR

Motion by Board Member Clark, seconded by Board Member Lambert, to approve the Consent Calendar, as presented, with
the exception of Item C which was removed for discussion prior to vote. No objection. So ordered.

A. August Board Meeting Minutes — Approve

B. JPA & Bylaws Amendments — Approve

C. Travel Expenditure — Removed for discussion

D. Delegation of authority to Steering Committee — Approve

ITEMS REMOVED FROM CONSENT CALENDAR

C. Travel Expenditure

Jacki Bacharach explained that John Parsons has been traveling to the PUC meetings in San Francisco as a
representative of the SBCCOG without reimbursement, but is no longer able to do so. Mr. Parsons explained that
there will be a total of 3 meetings; October 4; October 7 (delayed from today) and an all parties meeting, TBD,
before October 7, but he will only be able to attend two meetings and it hasn’t been decided who will go to what
meetings. Jacki Bacharach explained that the only expenditure in last year’s travel budget was spent to send her
to League of California Cities Legislative Action Days in Sacramento so there should be sufficient funds.

MOTION by Board Member Seamans, seconded by Board Member Lambert, to approve an amount not to exceed
$500 for travel expenses related to the 310 Area Code hearings by the PUC. All Ayes. So ordered.
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ITEMS FOR DISCUSSION PRIOR TO ACTION
Billie Greer, Director, LA Office — Governor Arnold Schwarzenegger

Ms. Greer reported on activities in the 10-months since the recall election and what lies ahead under his leadership toward
economic recovery. She noted that the Governor inherited several things when he took office, including but not limited to:
e An extremely difficult financial situation
e Revenues increased by 25% while expenses grew beyond 43-44%; deficit of $22 billion, plus $15 additional in 2004-05
e Partisan polarized lopsided legislature
e Business climate underperforming the nation in job creation
e Outdated, bloated administration that hadn’t been looked at since Reagan days.

Ms. Greer reviewed Governor Schwarzenegger 4-step Plan implement his “politics as usual must die” motto, including:
e closing the budget deficit to refinance inherited debt; prop 57
e preventing future deficit spending through voter approval; prop 58
e making California’s business climate more competitive; work in progress
e enactment of a balanced budget for the next fiscal year;

Ms. Greer explained the work done regarding the Indian Gaming Compacts, noting that the Governor opposes the two ballot
measures: 68 and 70 and stating that if either of these are adopted by the voters, everything is off with respect to the Indian
Compacts. She explained the California Performance Review Study, noting that the Governor wanted to look at every level of
the executive branch with an eye toward seeing if we can deliver better services to the citizens more efficiently, effectively and
cost effective. She said more than 1100 recommendations have come out of the study and the Governor has not weighed in
on any specific recommendations but will some time in the next several months. She concluded by stating that many
recommendations will require legislation, so it won’t be an overnight process.

Ms. Greer stated that the Governor considers himself as being the “jobs czar” of California; he is working to find employers to
find jobs to put Californians back to work and add revenue to the state budget. He has formed two groups to assist in this
effort: 1) a Council of Advisors chaired by George Schultz and 2) the Commission on Jobs and Economic Growth—identifying
companies to bring into California; promote our products. She said the commission is totally privately funded and operating
outside of state government. She said if you have a company at risk, and need assistance from the State, the governor will
help.

When asked what the Governor’s position is on several matters, Ms. Greer stated:

AB 2702 — the Governor has until Sept. 30t to veto this bill and doesn't yet know what he is going to do. Local cities have
done a good job in communicating why this bill is not good and why he should veto it.

310 area code — Discussion took place regarding problems with the potential area code split.

BRAC -- Status report on the Air Force Base. The Governor is totally dedicated to the preservation of the Air Force Base.
Jim Stagnoli is available to work with the group working to save Air Force Base; the Governor is not going to weigh in on
individual bases. Mr. Greer said LAAFB is so important, her second day on the job she was at the Air Force Base. Board
Member Parsons said the “hands on, physical appearance” by the Governor is going to be of utmost importance. He added
that the L. A. Air Force Base is not simply how many jobs do we lose in LA vs. other areas, there’s an issue that’s at a
national level that says why would the Air Force move the base away from the technology area that has made it successful.

Municipal Wireless in Hermosa Beach

Board Member Michael Keegan made a presentation on the WIFI Hermosa Beach, launched on August 11, with a multi-radio
system. He said there are currently 400 regular users; the system costs $600 per month for the entire city; it provides better
service than DSL; the System cost a total of $35,000; antennas are on public buildings; they have several roof agreements
with private property owners; each unit draws about 5 watts of power—no different than the cordless phone--advanced
technology with extreme low power.

It was explained that the system pays for itself by the use of a forced home page on which local vendors pay for advertising.
Advertisers get a link to their site for $250.
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