Legislative Proposal Worksheet

1) Origin of the Bill:

a) What person, organization, or governmental entity is requesting introduction of this legislation?  Please include names and contact information.

The following entities are the primary ones requesting this bill.

City of Santa Monica by Council resolution, 
Contact City Councilperson Kevin McKeown, kevin@mckeown.net  310) 393-3639  or City Manager Lamont Ewell  manager@smgov.net  (310) 458-8301 for more information and staff referrals

The South Bay Cities Council of Governments 
Jacki Bacharach jackibach@cox.net 310-377-8987

Miles Automotive, with headquarters in Santa Monica 

Contact Curtis Schutz

The MSEV Coalition INC 

Contact Russell Sydney, main@msev.org 310-430-3611

2) To your knowledge, has a similar bill been introduced to this or any previous session of the legislature?  If so, please identify the session, number and disposition of the bill.

There has been no Medium Speed Vehicle bill in California as far as anyone knows. We have waited for a Federal Administration that would favor this initiative.  At this time, it is anticipated that a California Medium Speed Vehicle law would result in the Federal Government taking up this issue and producing positive results.

3) What is the problem or deficiency in the present law which this bill seeks to remedy?

Government Regulations are creating restrictions that are keeping affordable electric vehicles from being sold in viable numbers. Federal Safety Regulations require that Low Speed Vehicles be limited to 25 mph yet they can legally operate on roads posted at no more than 35 mph.  Being required to travel below the posted speed creates a safety issue for travel in our urban areas in these vehicles.  The only other option currently available is to comply with safety regulations developed for 80 mph vehicles. This level of compliance is not only overkill for the vehicle but it can cost as much as $30 million in testing and development and add unneeded production costs to the vehicles.

There are dozens of manufacturers capable of producing and marketing electric vehicles for under $20,000 for a market that provides effective transportation at 35 mph. Thirty five miles an hour is the proven speed needed for market acceptance and volume production.  The regulations are holding back these companies and causing many of them to fail due to lack of volume.

4) Please state what this bill does.  If you are able, include proposed language for the bill.

This bill would make it possible for entry-level electric vehicles to become a practical part of our transportation system. It would remove the restrictions that limit them to going 25 miles per hour in 35mph zones while requiring a higher safety standard than currently required for low speed vehicles. By allowing affordable electric vehicles to go 35 mph in 35mph zones these advanced technology four-wheel electric vehicles would become economically viable and help solve our need for clean transportation that uses renewable energy.  By encouraging short distance trips, vehicle miles traveled and green house gas emissions are reduced, local business is promoted and mobility options are increased.  For example, these low speed community vehicles can maintain transportation independence for seniors.  It will put vehicles on the road that contribute to the solution of addressing foreign oil dependency, oil addiction, air pollution and global warming.

It would also allow California to become a center for the growth of this industry and create JOBS.

Language for such a bill could be similar to that of other states while providing stronger safety requirements.  The details of language for such a bill are currently being developed in conjunction with domestic manufacturers. These should be available very soon and will be forwarded at that time. 

A suggested title would be that from Washington State:
Reducing air pollution through the licensing and use of medium-speed electric vehicles.


5) Please list organizations, groups, or individuals who (to your knowledge) are likely to support or oppose this legislation?

Support                  

The supporters of this concept include a wide range of people including:

Fleet managers, 

City governments 

City and regional agencies, 

Consumers, 

Electric vehicle advocates, 

Electric vehicle dealers 

EV Technology companies and 

Electric vehicle manufacturers.

See attachment B for a partial listing of such people.

Opposition
The main opposition to this effort is the National Highway Traffic Safety Administration (NHTSA). They have refused to consider creating safety regulations for a new class of vehicles to help Local Use Vehicles become a much-needed solution for clean transportation.

Other safety agencies will reflect a concern that NHTSA has not supported this effort. 

This is why it is so important that California takes action so the will of the people will move these agencies to become part of the solution and stop being the problem.

6) Please attach copies of any background material in explanation of the proposed bill, or state where such material is available for reference.

The Medium Speed Electric Vehicle Coalition (MSEV Coalition INC) is preparing a white paper that will cover the majority of issues related to this effort.  It should be available by the end of 2009. A copy will be forwarded when it is released. 

The City of Santa Monica has passed resolutions to support their need for these vehicles. (See staff report with links 

http://www01.smgov.net/cityclerk/council/agendas/2009/20091124/s2009112401-C.htm 

http://www01.smgov.net/cityclerk/council/agendas/2009/20091124/s2009112401-C-1.htm
The SBCCOG has clearly documented the need for these Local Use Vehicles based on extensive urban planning and sustainable transportation studies. The summary report is available online at www.southbaycities.org.

There are nine states that have passed legislation for Medium Speed Vehicles. The Electric Drive Transportation Association tracks the progress of these laws. They have information and links to the various states at:

http://www.electricdrive.org/index.php?ht=d/sp/i/11284/pid/11284
The Insurance Institute for Highway Safety also tracks the progress of these laws. That information is available at:

http://www.iihs.org/laws/mediumspeedvehicles.aspx 

Washington State passed such a bill in 2007 and here is the link to that information http://apps.leg.wa.gov/billinfo/summary.aspx?year=2007&bill=1820
There is a brief safety analysis tied to that bill at http://www.housebill1820.com/ 

A sample of the vehicles that fit the concept of a medium speed vehicle include the Wheego, www.wheego.net, the Miles www.milesev.com, the Maya 300 www.mayaelectric.com, the EcoV Electric www.EcoVElectric.com,  and the Vantage www.vantagevehicle.com. 

7) What are the estimated potential local and state costs associated with this bill?

There is no cost to this proposal.  It actually saves money and reduces green house gas emissions.

The basic Medium Speed Electric Vehicle legislation would only carry the cost of codifying the regulations and distributing the information.  Enforcement would be through existing resources.

The bill should stimulate sales of the vehicles that would produce sales tax revenues and potential DMV fees.  This should also stimulate the development of the electric vehicle industry in California with an increase in jobs and revenue.

Medium Speed Electric Vehicles are by far the lowest cost solution to cleaning up government fleets.  They will not fit every need in such fleets but they would reduce the cost of replacing a significant percentage of vehicles, which are currently only used locally.  This would be a huge savings in state and local fleet budgets over the next five years as fleets work to meet emissions and energy use goals set by the state.

These vehicles are also capable of cutting fuel costs as they can get the equivalent of up to 200 miles per gallon. This is a potentially significant fuel savings to government fleets. 

But beyond fleet use, these vehicles provide a mobility alternative for strictly local trips reducing cold starts and green house gas emissions.  By promoting medium speed vehicles for local trips, there will be less traffic on major arterials, relieving congestion.  Additionally, these vehicles provide a transportation option for seniors and first time drivers who would be safer at slower speeds.  Agencies such as the South Bay Cities Council of Governments are looking at these vehicles as part of their Sustainable Communities Strategy required by SB 375 since they do not have adequate transit alternatives.

There are options to help encourage and speed up deployment of Medium Speed Vehicles that could have a cost through tax credits, demonstration projects and safety development support.  These would be optional items and can be differed for future considerations.

There may be a loss of gasoline tax revenue that can be made up in other ways.  This is an issue that needs to be addressed for all alternative fuels.

These ancillary costs would be off set by the creation of businesses and employment based in California. This business development would help attract Federal Clean Energy funding that would not only provide matching funds to any state effort but also they would provide a stimulus effect. 

Any costs would also be offset by the fact that these vehicles would use energy produced here in California and help stem the outflow of energy dollars from the state’s economy. Keeping energy dollars in our state keeps jobs and businesses here as well. That means income to the state.

This is a green jobs creation effort that has substantial potential to put California at the center of the Electric Local Use Vehicle market with global opportunities.

